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Exxon, New York prosecutors face off in
climate change fraud trial
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Lowsuit: Shell Knew Climate Risks in Providence and ignored Them
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Underwriting Investment
Physical risks _ Pricing potential arising from changing risk profiles to insured _ Risks arising from impacts of physical climate events and
assels and propery (non-life), changing mortality profiles and trends on assets, firms and sectors affecting profitability and
demaographic trends (life and health) cost of business, leading to impacts on financial assets and
_ Claims risk arising from unexpected confluence of extreme portfolios such as debt and equity

events such as multiple category 4 or 5 hurricanes

_ Strategic/market riks arising from changing market dynamics
such as uninsurability of property

Transition risks _ Strategic/market risks arising from contraction of market _Risks arising from market, policy, technology and social
demand in certain sectors such as coal, oil, marine transport changes affecting profitability and cost of business of firms
Strategic/market risks arising from market trends, and_ sectors such as energy, Industry, trlanspclm and
technological innovation, and policy changes related to agrmul_ture, then leading to lmpapts on financial assets and
climate change such as carbon pricing, energy efficiency portfolios, such as debt and equity
regulations and affecting products and services demanded
by consumers

Liability _Liabilty risks arising from insurers liable on the basis of _Risks arising from litigation relating to the consideration of
insurance provided climate change in investment decision making or inadequate

disclosure of climate risks

Source: International Association of Insurance Supervisors (July 2018). Issue paper on climate change risks to the insurance sector
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Global Investors Driving Business Transition
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DRIVING SUSTAINABLE ECONOMIES
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